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e This week is focused squarely on the future of NE ground fish—a future
that could and should include a prosperous fishing industry and healthy
oceans. Achieving that future depends on actions by those in this room.

e On Monday, NOAA announced an interim rule that sets the stage for
recovery -- recovery of the industry and recovery of the fish. The final
interim rule responded to public input, and was grounded in solid science
and economic analyses. The final interim rule balances conservation with
the economic needs. NOAA sees this rule as both appropriate to the
coming season and a critical bridge to sectors and catch shares.

e | want each of you to know that the decision about the interim rule was
recommended and supported by NOAA’s fishery leadership team. The
changes made to the January proposal were in response to public comment
and additional analyses. The changes should not be seen as critical to or

undermining NOAA’s regional leadership or efforts. Although we are



striving to improve our communications everywhere, | will vigorously
defend my team in the region. They are working on your behalf, under very
tough circumstances. | value and support their efforts and their counsel.

| am here today for two primary reasons: (1) to announce NOAA's intent to
provide S16M toward this new future and (2) to let the Council know, in no
uncertain terms, that the ball is now in your court and that we will be
watching closely. Let me elaborate on both of these points.

(1) Recognizing that the economic impacts of this rule will be significant for
many fishermen, | directed my staff to analyze our budget to see what we
could contribute to get to sector management and to mitigate the costs of
this transition period. We worked hard to find ways to provide quick and
meaningful help to the industry through increased cooperative research
and by assisting the industry to set up the infrastructure for the new
management system based on sectors and catch shares.

Of the $S16 million we will provide, $6 million will go toward cooperative
research and the remainder will be used to develop a data reporting and
fishery monitoring infrastructure for the new catch share management

system for long term sustainability and profitability.



e The S6M that will go toward cooperative research will provide
opportunities for fishermen to work with scientists to improve surveys of

fish stocks and to develop and test fishing gear that targets healthy stocks.

e Other funds will be dedicated to developing new infrastructure, such as
electronic data reporting, other immediate opportunities including hiring

observers, and to help us transition to a new catch share structure.

e In addition, the Economic Development Administration (EDA), another
agency within the Commerce Department, administers other grant and
assistance programs that are available to communities and workers
impacted by the economic downturn. NOAA will work with EDA to
disseminate information about these programs to the affected
communities. EDA provides planning, technical assistance and

implementation grants to distressed communities.

e Engagement by the industry and support from everyone involved in these
activities, such as EDA, will be critical to achieving our goal of a sustainable

fishery and profitable industry in the long term.



We are committed to continued dialogue with Congress and our

constituents to lay out an effective path forward.

(2) NOAA’s ultimate goal is to protect and restore ocean ecosystems, fully
recover fish stocks and allow an economically prosperous industry and
vibrant coastal communities. The first steps toward that end are to put this
interim rule in place and begin to mitigate some of the financial

consequences.

The next step is to make a rapid transition to sectors and catch shares.
Experience elsewhere in the country and around the world suggests that
catch shares are powerful tools for restoring the health of the ecosystem

and getting us on a path to profitability and sustainability.

This step is in your hands. It is the Council’s turn to take a strong leadership

role and develop Amendment 16 in a way that ends overfishing.

| hereby challenge you to deliver. | expect you to approve Amendment 16

at your June meeting.

| commit NOAA Fisheries to do its part to provide analyses, data and

expertise to meet this deadline, but you must take responsibility.



Amendment 16 should contain effective measures that end overfishing and
rebuild stocks. The law clearly states that Fishery Management Plans must
have accountability measures. Delayed payments (i.e., balloon payments)

are not what Congress intended when it enacted the law.

As part of our ongoing commitment to the fishery, we will work to better
assess problematic stocks such as inshore flounders. These assessments

will also include cooperative research projects.

| envision this effort as a collaborative one -- but | intend to hold you
accountable in the public view. | am shining a light on your efforts and we
will be tracking your progress. There is too much at stake for us to allow

delays or self-interest to impact our ability to reach sector management.

The 2 sectors that are already in place in New England serve as an example

of what can be accomplished when we work together.



